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Export Diversification and Sustainability
of Growth in Africa

Dr.Howida Moherz
PhD in Economics- Cairo University
Abstract

The success of diversification efforts to promote sustainable
growth for a country depends on drivers such as the mix,
sequencing and timing of investments, policy reform, and the
quality of institutions. This paper aims to investigate the basic
requirements and other efforts exerted for successful
diversification, as diversification became urgent matter,
especially with the slow international growth.

The study dealt with the meaning of exports diversification
through tackling the various definition to achieve the different
aspects of these definitions. The study also dealt with
investigating the reasons beyond the lack of diversification in
African and addressing them. This is in addition to performance
analysis of merchandise exports in Ghana and Zambia. The
analysis focuses on export concentration index. Then proposing
a suitable diversification path. The study also tackled on
diversification requirements in African countries through
focusing on the role of the private, government sectors, and
policy makers.

The study concluded that for steady and sustainable growth
rates, export diversification paths may vary between horizontal
and vertical diversification, and that the abundance of natural
resources, high cost of transportation and commodity prices are
the most frequent reasons for limited diversification in Africa.
The study also found that to improve the diversification of
export products within the continent, there are priority
requirements that should be taken into consideration along with
keenness of African countries to integrate into global value
chains across a variety of industries. Bearing in mind that no
sector can provide the necessary export growth alone, and that
different economic activities require different periods of time to
achieve the goals. The greater the jump in complexity from
existing to new products, the more time it will take for the public
and/or private sector to acquire the required capabilities.

Keywords: Export Diversification, Structural Transformation,
Diversification path, Governance
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Unpublished Master Thesis (Jonkoping: Jonkoping University, May
2016), p. 8.
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Economic Diversification in Africa- A Review of Selected
Countries (Paris: OECD, 2011), p. 20.
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(1) Organisation for Economic Co-operation and Development (OECD):
Aid for Trade at a Glance 2019 - Economic Diversification and
Empowerment (Paris: OECD, 2019), p.16.

(2) United Nations Conference on Trade and Development (UNCTAD):
Exports Diversification and Employment, (Geneva: UNCTAD,
June 2018), p. 54.

(3) Organisation for Economic Co-operation and Development (OECD):
Economic Diversification in Africa - A Review of Selected

Countries, op. cit., p. 26.
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Bank of Ghana: Annual Report (Accra: Bank of Ghana, Various
Issues).

Bank of Zambia: Annual Report (Lusaka: Bank of Zambia, Various
Issues).

Knoema: Export Concentration Index: A Measure of Economic
Vulnerability, Date 24/7/2021, Time 4:20 PM. at:

https://knoema.com/infographics/lujgesc/export-concentration-index-a-
measure-of-economic-vulnerability
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(1) See:
- Organisation for Economic Co-operation and Development
(OECD): Ghana- African Economic Outlook 2013 (Paris: OECD,

2013), p.5. at:
https://caast-net-plus.org/page/46/attach/Attachment 1 Ghana - African Econ

omic Outlook.pdf
- Monica Skaten: Ghana’s Qil Industry: Steady growth in a

challenging environment, Oxford Institute for Energy Studies
(OIES) Working Paper No. 77 (London: OIES, 2018), P. 5.
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(1) See:
- Bank of Zambia: Bank of Annual Report 2015 (Lusaka: Bank of
Zambia, 2015), p. 29.
- Bank of Zambia: Bank of Annual Report 2016 (Lusaka: Bank of
Zambia, 2016), p. 29.
- Bank of Zambia: Bank of Annual Report 2019 (Lusaka: Bank of
Zambia, 2019), p. 37.
(2) Knoema: Export Concentration Index: A Measure of Economic
Vulnerability, Date 24/7/2021, Time 4:20 PM. at:
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(1) World Bank Group: Economic Diversification Through
Productivity Enhancement - Ghana (Washington, D.C.: World
Bank Group, June 2019), pp.15-17.

(2) Organisation for Economic Co-operation and Development (OECD):
Aid for Trade at a Glance 2019 - Economic Diversification and
Empowerment, op. cit., p. 7.
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